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OWNERSHIP OF EXPIRATIONS. 

GENTS throughout the country are awaiting with inter- 

est the opinion of the Supreme Court of Ohio on the 
expiration suit now pending before it. It seems, however, 
the case does not present a clear-cut state of facts for judicial 
determination of the general question supposed to be involved. 
It appears that the New York Underwriters Agency rein- 
sured the entire business of the Franklin Insurance Company 
of Columbus, and by special contract the latter company 
transferred to the New York Underwriters Agency all the 
Franklin’s good-will. The directors of the Franklin also in- 
dividually pledged the renewal of their own business to the 
New York Underwriters. The agency of the latter organi- 
zation was placed in the hands of the former secretary of the 
Franklin, but afterward was transferred to another agent. 
It seems that some months after this transfer the ex-agent 
sold his good-will to third parties. The question involved, 
therefore, seems to be more whether the New York Under- 
writers Agency, having bought the good-will of the Franklin, 
is entitled to retain it, rather than whether, in the ordinary 
sense, expirations belong to an agent and not to a company. 
Reverting to the year 1904, one can review the once famous 
Sullard agency injunction case, which also had to do with 
expirations. Should the Supreme Court of Ohio follow the 
precedent of the Supreme Court of the State of New York 
in the Sullard suit, the decision rendered will, perhaps, create 
quite as much of a stir as did the decision of the New York 
Court eight years ago. It is unlikely, however, that this Co- 
lumbus agency suit will follow the same course, in view of 
the later decision of the Appellate Division of the Supreme 
Court of New York, and because the facts in the Columbus 
case differ so materially from the facts in the Sullard suit. 
Briefly, the path along which the Sullard suit ran was as fol- 
lows: A local fire insurance agent at Yonkers, N. Y., was 
enjoined from using or selling (among other books and pa- 
pers) the expiration register containing records of the ex- 
Pirations of policies placed in the company securing the in- 
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junction. Through the efforts of the National Association 
of Local Fire Insurance Agents the suit was carried to the 
Supreme Court of New York because of the legal principles 
involved. The case was tried by the court, which decided 
that an agent, or his successor by purchase, could not legally 
retain a record of the expirations of a company that has taken 
up its supplies or that the agent himself had resigned, and 
that, furthermore, an agent could not write in another com- 
pany the business placed by his predecessor in a company 
formerly represented by the agency. Be it noted, President 
North of the National Association of Local Fire Insurance 
Agents said: “If this decision is allowed to stand it will be 
cited as a precedent elsewhere in cases of like nature and 
have the effect of influencing future decisions in other States.” 
The case was again appealed through the initiative of the 
National Association, endorsed by nineteen State organiza- 
tions, to the Court of Appeals, where, through Judge Hooker, 
a decision was rendered reversing in part the opinion ef the 
Supreme Court. It was finally decided in favor of the agent 
that there was no right existent whereby he could be enjoined 
from using information derived from the expiration register. 
Another precedent, in expiration suits, was a case decided by 
the Court of Appeals, of Kentucky prior to the decision of 
the Court of Appeals of New York in the Sullard suit. It 
was held by this Southern court that the expiration records 
were an asset of the agency, and could be sold with the good- 
will and other property of the agent. 





OLLOWING the passage of the Kentucky State rating 
bill appeared another similar bill in the legislature of 
Virginia which is even more drastic. It contemplates the 
usurpation of almost all the rights the companies ever had in 
the way of determining the selling price of their product. It 
provides for the appointment of a commission with powers 
delegated to make what it considers just and equitable rates 
for any locality which, through its proper authorities, applies 
for the promulgation of new rates. Insurers or insured can 
appeal from the commission’s decision to the State Corpora- 
tion Commission, and from tliat body to the Supreme Court 
of Appeals. The bill includes an anti-compact clause and 
clauses calling for a standard policy, for taxation of gross 
premiums and for the filing of statements showing exact net 
profits and losses for each class of risks. Minimum and 
maximum commissions for local agents are also to be fixed 
by this committee. Two features are embraced in the bill 
that are unusual. The one penalizes two or more companies 
for agreeing to decline to insure any property of any per- 
son or corporation, and the other prescribes a penalty for two 
or more companies agreeing to withdraw from the State. 
The next step may be to make it a criminal offense for a com- 
pany to decline to write any risk offered to it at any rate 
named by the insured, thus leaving to the companies, as prac- 
tically their only independent function, the payment of losses 
as long as their funds hold out. With the extension of State 
rating laws, which have thus far resulted in lowering rates 
below a paying level, it is becoming increasingly necessary 
that some positive stand shall be made by fire underwriting 
interests against these encroachments upon their rights. The 
companies should fix their rates upon a basis that can be 
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relied upon to yield a fair profit in normal years, and if these 
rates are reduced by State authorities the companies should 
refuse to write risks offered at such reduced rates. No com- 
pany can be forced to accept business at rates which it is 
morally certain will produce a loss; but if it could be forced 
to do so, the sooner it withdrew from a State where such 
coercion is possible the better. 





liJé Insurance Commissioner of South Carolina is exer- 
cised because of the suspected violation or evasion of 
the law requiring that no insurance shall be written in that 
State unless the risk is approved in writing by a resident 
agent, who shall.countersign the policy and receive the full 
commission thereon. It seems that he is undertaking an 
investigation of the methods of the respective companies in 
this respect, and intends to ascertain whether or not local 
agents have been signing policies in blank, or whether in any 
way the companies are evading a strict compliance with the 
law in question. It ought to be sufficient to satisfy the In- 
surance Commissioner if the companies comply with the let- 
ter of the law and have all policies countersigned by a resident 
agent who receives the full commission thereon, and if the 
State receives all the taxes due it upon premiums collected for 
insurance on property in the State. We have no doubt that 
the law in these respects is fully observed by the companies, 
and cannot see that it makes much difference whether a policy 
is signed in blank or not under the present-day methods of 
inspecting and rating. It is probable that in most cases a 
more exact knowledge of the actual conditions surrounding 
any good risk of importance is possessed by the home office 
of a fire insurance company than by its local agent in some 
city in South Carolina, and if the company is content to write 
a policy thereon at its home office and relieve the agent of 
such work, while paying him his commission and the State 
its taxes, it is hard to see where anyone suffers. As for sign- 
ing policies in blank, an agent who would do this would as 
readily countersign a policy after it had been written at the 
head office of the company, so that there is apparently noth- 
ing either gained or lost by this practice, except the loss of 
time involved in forwarding the policy to the South Carolina 
agent and its return by him to the company or the insured. 





HE new officers of the Life Underwriters Association 
T of New York claim they are expecting a big increase 
in membership during the present year. While the local as- 
sociation has thrived for several years, the membership—a 
little over 200—is very small, compared with associations of 
other cities where the population is not as large as is that of 
New York. There have been many reasons for this condi- 
tion. Some of the companies represented in New York have 
been jealous of their agents joining a non-partisan body, pre- 
ferring frequently to have members of their agency force be- 
come connected with company organizations alone. It is 
claimed also that there is less community of interest among 
agents in a metropolitan city like New York than is found 
elsewhere. Where there are so many different clubs to take 
a man’s interests, it is, perhaps, natural that he should not be 
so keen about clubs restricted to men of his own profession. 
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It is also a fact that a life insurance agent frequently secures 
many good prospects out of the clubs which he frequents, 
thereby combining business and pleasure in an ideal way. 
The local association has also found that it has had to be 
very careful in taking in new members, for in a large city like 
New York there is bound to be a large floating population de- 
voting its energies to life insurance ostensibly, but not as a 
matter of fact. These pseudo-agents are the bane of man- 
agers and general agents, so special care must be exercised 
in preventing them gaining recognition as bona fide producers 
by membership in the local association. There is no reason, 
however, why there is not enough good material to permit 
the organization in this city to at least double its present mem- 
bership. 
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NEW YORK SURVEYS. 

Brokers’ License Law and the Exchange.—The fire insurance 
broker now holds the front of the stage. He has learned that the 
brokers’ State license law is in danger of being amended so as to take 
away some of the fancied benefits which in the beginning looked so 
enchanting. The original idea was to curtail the number of brokers 
and make it difficult for certain subordinates to secure a license. It 
was supposed the reduction in number would work to the advantage of 
the exclusives. Now it is to be made easier than ever for anybody to 
obtain a State license, and it is further proposed to prohibit the 
Exchange from refusing commissions to any State broker who is in 
the business. The brokers have joined with the Exchange in the fight 
to kill the last proposition, and the war is still on. Then the other 
amendment provides that the Superintendent of Insurance may revoke 
the license of any broker whenever he deems him unworthy, and after 
that the discarded broker is out of business. 

Hotchkiss Defending His Own Recommendations.—The new 
Superintendent has entered upon the “hearing” business with a vim. 
Last week the brokers and the Exchange had their innings, on which 
occasion an unprecedented event occurred. The late Superintendent 
put in an appearance. Just whom he represented is not stated in the 
proceedings, but it is supposed he appeared as a sort of friend of the 
court to defend the bills before the Legislature. As he is the reputed 
author of the amendments which are being fought it is only natural 
he should shy his hat into the ring to be on hand when the amend- 
ments are under fire. 

Exchange Elects Officers.—The regular meeting of the Exchange 
was held yesterday. The nominating committee reported the ticket 
for officers for the ensuing years as follows: President, R. Emory 
Warfield; vice-president, L. P. Bayard; secretary and treasurer, A. M. 
Thorburn. These were all elected for their continued terms. 

John R. Waters’ Successors Chosen.—It is given out that the 
vacancy in the Individual Underwriters and the New York Re- 
ciprocal caused by the death of John R. Waters has been filled. 
The attorney for the Individual is Mr. A. T. Evans, with Mr. Swinney 
as assistant. lor the Reciprocal it is provided that the same two 
gentlemen shall be co-attorneys, with equal powers. This is a com- 
promise in order to settle the controversy which raged over the 
question immediately after the decease of Mr. Waters, and it is 
stated on good authority that harmony has taken the place of discord 
in the affairs of both concerns, The new arrangements, however, will 
not become effective until May 1. 

City Fire Losses Not Heavy in Comparison.—This city has fared 
pretty well in escaping from the effects of frozen hydrants and water 
pipes through the winter months. The reports from the country 
towns in our neighborhood are not so favorable, and the only con- 
solation is that the fire losses have not been so heavy as expected. 

Ten Per Cent Rate Reduction on Fireproof Hotels.—A deduction 
of ten per cent is now allowed for the final building rate on fireproof 
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hotel risks for cement floors and metal trim or non-combustible 
material. Bar rooms are exempt, and the deduction applies to furni- 
ture and other contents. This removes an apparent discrimination 
against superior hotels of fireproof construction using the old- 
fashioned wooden floors and trimmings. 

Study of Schedule System Affords Opportunities.—The Chicago 
school for students in studying the analytical rates in use in that city 
is a plan worthy of imitation in this city, although the mercantile and 
manufacturing schedule used here is by no means so complicated as to 
require special study. Nevertheless, it is well known that the specialists 
in schedule work in this city command higher pay in the office of 
brokers than any other class of employees. The schedule system has 
become part of the inspection service employed here, and gives a 
clearer idea of the conditions of city risks than any formula known 
to the fathers of the business. 


Rebating Continues on Jersey Rates.—It is stated that the prac- 


tice of rebating on Jersey risks, contrary to the law of that State, is , 


still carried on through the offices of New York brokers. That seems 
very easy for the assured, but how about their position toward the 
law forbidding the receipt of rebates? 


Installation of Sprinkler Systems on the Increase.—The favor 
shown by underwriters to the automatic sprinkler equipments has led 
to an enormous increase in orders for their installation throughout the 
country. In consequence of the increased demand there has been a 
great encouragement of the manufacturing facilities. 

Must Maintain Rates to Meet Non-Decreasing Losses.—The 
fiery wave which swept over the country in January has not materially 
lessened in violence in February. The enormous fire waste last month 
seems to have made an impression on the country, and led to con- 
ferences among underwriters and public bodies to consider remedial 
methods. To some underwriters it appears to be a hopeless task to 
arrest or diminish the fire loss, but it would be worse than folly to 
abandon the efforts which have been started in various localities to 
find and apply the remedy and stick to it until it becomes effective. In 
the meantime the duty of underwriters to stockholders is to maintain 
rates on a paying level, and insist upon sufficient premiums to meet 
the losses. 





CHICAGO AND THE WEST. 


A. W. Hardy’s Successor.—Fred. A. Rye, special agent of the 
Western Factory Insurance Association, has resigned to become man- 
ager of the Western Sprinklered Risk Association, succeeding A. W. 
Hardy, resigned. Mr. Rye will assume his new duties in about a 
month. 

First Public Meeting in New Insurance Exchange.—The Illinois 
Association of Local Fire Insurance Agents is making arrangements 
for its State meeting, to be held in the new assembly rooms of the 
Chicago Board of Underwriters in the Insurance Exchange on April 
26. This will probably be the first public meeting in the handsome 
new auditorium. A committee has been appointed to make the ar- 
rangements, made up of L. E. Yager, B. F. Rogers, Frank Barbour, 
August Torpe, Jr., and Phil Hosmer. Business sessions will be held 
in the morning and afternoon, and a dinner will be given in the even- 
ing, with President Southgate of the national association as the guest 
of honor. The meeting will prepare to combat any unfriendly legisla- 
tion which may be suggested to the next Legislature, and will avoid all 
controversial subjects. 

Chicago Being Examined by National Board.—W. M. Johnson is 
in charge of the staff of engineers representing the National Board 
of Fire Underwriters, which is now engaged in an inspection of 
Chicago fire protection and fire-fighting conditions. The work will 
probably take three months, as this is the largest city which has yet 
been reported on. The National Board made a similar inspection and 
report about five years ago. 

Preliminary Report on Stock Yard Hazards Asked For.—The 
fire insurance companies operating in Chicago are seriously concerned 
over the water supply at the Union Stock Yards, which some of them 
regard as the most serious conflagration hazard in the country to-day, 
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owing to the enormous congestion of values, the large proportion of 
grease risks, and the fact that there has been serious complaint in 
recent fires over the lack of water. In consequence the engineers of 
the National Board, who are in Chicago to make an examination of the 
city, have been asked to make a special investigation of the water 
supply for fire-fighting purposes at the stock yards. Statistics have 
been accumulated as to the water pressure for a period of weeks, and 
these are to be turned over to the engineers for consideration. They 
are asked to furnish a preliminary report of their conclusion in ad- 
vance of their general report, which will naturally be somewhat 
delayed. 

Fire Marshal Doyle Succeeding.—As an evidence of the activity 
of the new fire marshal, three men were held to the grand jury at 
East St. Louis last week on the charge of arson. One man was held 
to the grand jury at Chicago, and two men were indicted at Alpha, all 
for arson. Out of 220 inspections of property improvements were 
ordered in seventy-seven risks. The inspectors will follow up these 
seventy-seven defective risks and see that the necessary remedies are 
applied. 

Chicago Board Committees Appointed.—President Naghten, of 
the Chicago Board of Fire Underwriters, announces the appointment 
of the following committees: Fire department, C. P. Whitney, chair- 
man; George Herrmann, Rk. W. Hosmer, C. N. Bishop, George W. 
Blossom, Frank F, Holmes, B. N. Anderson. Sprinklered risks, C. S. 
Pellett, chairman; A. F. Shaw, John Shepherd, C. E. Rollins, Jacob 
Loeb, C. T. Chandler, W. E. Higbee. : 

Exodus from National Life Building.—The new Insurance Ex- 
change building in Chicago is nearing completion, and agents com- 
menced to move out of the National Life building last Saturday. The 
work of removal has all been planned by a tenants’ committee, and 
it is expected that removals will be completed before May 1. The 
Chicago Board of Underwriters will move on March 30. 


O. B. Ryon has Opened Headquarters.—O. B. Ryon, for several 
years attorney for the Illinois Insurance Department, who was re- 
cently appointed manager of the bureau of publicity and education of 
the Western Union, has opened headquarters on the third floor of the 
Hotel La Salle. 


Extending Chicago’s Fire Limits.—A great deal of interest is 
being shown in Chicago in the proposed extension of the fire limits of 
the city. This is being urged by the Chicago Association of Com- 
merce, the underwriters and a great many improvement associations 
and suburban clubs. The original proposition was to extend the fire 
limits to the city limits, but a compromise has been reached by which 
a strip of additional territory is taken outside the present fire limits, 
which makes the territory about three times the present size. The 
ordinance is now pending before a sub-committee of the building 
committee, and will probably be passed upon next week. The principal 
opposition which has so far developed comes from the Union Stock- 
yards Company, which claims that the ordinance will prevent it from 
building wooden pens and runways. 





NOTES FROM PHILADELPHIA. 


Milwaukee Mechanics New Agent.—Simon Wolf, a prominent 
broker of 424 Walnut street, has been appointed local agent of the 
Milwaukee Mechanics of Milwaukee. 

John F. Brown Dead.—-John F. Brown, prominent for many years 
in insurance circles at Clarion, Pa., who was returning from a trip 
taken to Panama for his health, died at the Bellevue-Stratford hotel 
in this city last week. 

Edward W. Bair Enters Brokerage Business.—FE ward W. Bair, 
former joint manager with James A. Payne of the Hartford Fire of 
Hartford for Philadelphia and vicinity, has decided to enter the 
agency and brokerage business, and expects to represent a couple of 
strong companies. . 

Fred. J. Beates Dead.—The host of friends here, where he spent 
so much of his insurance career, were deeply grieved on Saturday to 
hear of the death of Fred. J. Beates, assistant secretary of the Spring- 
field Fire and Marine of Springfield, Mass., and many attended the 
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funeral services on Monday at his brother’s residence in this city and 
then journeyed to Lancaster for the interment. 

New Agent for Equitable Fire and Marine.—Harrold E. Gilling- 
ham has been given a direct reporting agency of the Equitable Fire 
and Marine of Providence, succeeding E. R. Hunt & Co., who formerly 
held a second agency. 

Underwriters’ Association Raises Rates.—On account of inade- 
quate facilities at the city pumping station, the numerous breakdowns 
in the apparatus of which had become the subject of many jokes, the 
Fire Underwriters Association of Philadelphia last week raised rates 
twenty-five cents per hundred. 





THE MIDDLE STATES. 


HEARINGS BY SENATE AND ASSEMBLY INSURANCE 
COMMITTEES. 


Joint Session Follows a Number of Preliminary Hearings on 
Three Senate Bills. 


On the advice of Superintendent of Insurance W. T. Emmet, who an- 
nounced that he had been in conference with a committee representing 
certain prominent companies on the three bills—amending the brokers’ 
license law, restricting the expense of liability companies, and amend- 
ing the rating association law—and that he had scheduled another con- 
ference with the same interests for Saturday, the Senate and Assembly 
insurance committees in joint session early last week agrees to post- 
pone their hearings thereon until early this week. On Saturday Mr. 
Emmet met parties representing the same interests, about twenty in 
all, including Willis O. Robb, manager of the New York Fire Insurance 
Exchange; Beverly W. Wrenn, Jr., chief attorney for the Attna Life of 
Hartford; John J. Eckert, of the firm of John A. Eckert & Co.; E. C. 
Higgins, secretary of the A®tna Life of Hartford; W. H. Hotchkiss, 
former Superintendent of Insurance. Mr. Robb and Mr. Eckert pre- 
sented objections to Senate bills No. 587 and 588, amending the brokers’ 
license law and amending the rating association law. Mr. Higgins and 
Mr. Wrenn spoke in opposition to Senate bill 588, restricting the expense 
of liability companies. The AStna Life, during the week just passed, sent 
out a circular letter, in which that company’s stand against Senate 
bill 583 was distinctly emphasized. Among the replies received was that 
of the Insurance Brokers Association of the city of New York, which 
advised of their support. Another conference was held Monday at the 
office of the Superintendent of Insurance on the foregoing subjects. As 
at the previous conference, representatives of the New York Fire In- 
surance Exchange and the Insurance Brokers Association of New York 
city were present. It was agreed that Mr. Emmet would adopt the sug- 
gestions of the insurance men regarding the licensing of brokers by the 
Exchange and the investigations of applicants for brokers’ licenses by 
the State. 

The Insurance Department will herein have power to investigate ap- 
plicants for brokers’ licenses, and rating bureaus, like the Exchange, 
will retain the power of licensing brokers, but will be deprived of the 
right to collect fees therefor. The brokers are agreed that the local 
Exchange should license brokers, as without its controlling influence it 
is feared that a rate demoralization would take place. It is believed 
that Senate bills 587 and 588, as agreed upon at Monday’s conference, 
will be reported favorably by the insurance committee, but that Senate 
bill 583, restricting the rights of liability companies, will not be. 

The hearing on the three Senate bills—583, 587 and 588—was held 
Tuesday at Albany by the Senate and Assembly insurance committees 
in joint session assembled. Superintendent of Insurance W. T. Emmet 
addressed the committee briefly on the above measures. He said: ‘The 
Department will not press the passage of Senate bill 583, but will bring 
the subject before the National Cgnvention of Insurance Commissioners 
this year for the purpose of having drafted a new uniform bill thereon. 
As to the rate-making bill, a substitute bill will be offered by the De- 
partment to prevent the charging of any fee whatever. The measure 
amending the brokers’ license bill will also be set aside by the Depart- 
ment, through the offering by it of a substitute bill incorporating as 
a salient feature discretionary power with the Superintendent of Insur- 
ance.” Others who spoke at the hearing were William H. Hotchkiss, 
former Superintendent of Insurance; Willis O. Robb, manager of the 
New York Fire Insurance Exchange, and John A. Eckert, representing 
the New York Insurance Brokers Association. The substitute bills re- 
ferred to by Superintendent Emmet will be submitted to the insurance 
committees of the two Houses within the next few days. 
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C. M. Henry Enters Agency Field. 


Charles M. Henry, until recently secretary of the Newark Fire Insur- 
ance Company, has entered the agency field in his home city, with of- 
fices on Clinton street, Newark, N. J. Mr. Henry is well and favorably 
known in business and professional circles, and his large acquaintance, 
coupled with his experience in underwriting, makes him a particularly 
efficient company representative. Mr. Henry’s well-known conservatism 
and good judgment are displayed in his selection of the Hanover Fire of 
New York as his first company. 





New York to Have Only Motor Fire Engines. 


The Fire Commissioner of New York announces that during the past 
two months, which have been severe in their test of the efficiency of 
the modern motor fire engine in use in this city, he has been so im- 
pressed with their value to the department that it is his intention to 
have the whole department equipped with automobile engines in from 
four to six years. Besides being efficient they are less costly. Whereas 
it takes between $700 and $800 per year to maintain the old style, it 
will take about one-tenth of this sum to maintain a single motor 
engine. 





Report on the Examination of the Automobile Under- 
writers Conference. 


The New York Insurance Department has completed its examination 
of the Automobile Underwriters Conference, which includes twenty- 
three companies, most of them operating generally throughout the 
United States and fixing rates and commissions for the country. The 
report shows that for the six and one-half years’ history of the organ- 
ization it has had an underwriting profit of $59,599 on premiums of $13,- 
536,686. Making allowance for profits on earned premiums, however, the 
gross profit is $1,074,599, or about 9 per cent. The average rate of pre- 
mium for fire, theft and transportation insurance during the history of 
the organization was 2.24 per cent. The average loss ratio to earned 
premiums was 54.9 per cent. Of the total losses fire accounted for 95.4 
per cent, theft for 5.8 and transportation for three-tenths of one per 
cent. 





Legislation at Albany. 


ALBANY, March 12.—Insurance matters this session have been excep- 
tionally quiet. Few measures other than the department bills are mak- 
ing any progress. The Assembly has advanced to third reading three of 
the department bills, introduced by Assemblyman Cross, relative to the 
regulation and supervision of rate-making associations; in relation to 
agents’ and brokers’ certificates of authority, and relative to co-operative 
yo insurance corporations transacting business on the advanced premium 
plan. 

Assemblyman Graubard of New York has introduced a bill amending 
Section 141 of the Insurance Law, which provides that no association, 
nor any two or more persons, associations or corporations authorized to 
insure property against fire loss, acting in agreement, may refuse to do 
business with or pay commissions to any licensed insurance broker on 
the ground or for the reason that the broker refuses to procure a 
license, permit, or contract from the association, bureau, or persons or 
corporations so acting in agreement. 





—The Westchester Fire of New York is considering the advisability of entering 
Canada. 

—The Peoples National Fire of Philadelphia and the Law, Union and Rock of 
London have both joined the Suburban Fire Insurance Exchange. 


—The Frankfort Marine has made arrangements to occupy the second floor of 
123 William street, New York city. Its present address is 100 William street. 


—Jefferson W. Grover, secretary and treasurer of the Underwriters Association 
of New York State, has resigned. He will continue in office, however, until his 
successor is elected. 


—Additional shares of the Delaware Fire of Philadelphia to the amount of 
$12,000 have been listed on the Philadelphia Stock Exchange, making a total 
now listed of $412,000. 


—Alfred J. Tally, formerly Civil Service Commissioner under Mayor McClel- 
lan, has been appointed counsel for the New York Insurance Department, under 
William Temple Emmet. 


—It appears that the New York bill referred to in Tue Spectator of last 
week as limiting the commissions which may be paid to agents and brokers to 
fifteen per cent does not apply to fire insurance. 


—W. S. Wensley, who was scheduled to speak before the Round Table Order 
March 19 on “Inspection,” according to a recent change, addressed that 
society March 12 instead, and Willis O. Robb, who was to have addressed the 
order March 12 on “Oddities in Loss Adjustments,” postponed his lecture to 
March 19. 

—The Board of Fire Underwriters of Allegheny County, in answer to an equity 
suit brought against it by the Commonwealth in the Court of Common Pleas at 
Pittsburg, denies the charge made that it is the purpose of the association to 
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establish, fix, maintain, regulate and control the premium rates, price and cost 
to be charged by the companies in its membership for fire insurance on property 
in -Allegheny county. 

—lIt is reported that the chances for the passage of the Ecch bill in Congress 
prohibiting the use of white phosphorous matches have materially improved 
during the past few days, the ways and means committee having found a way of 
getting around the constitutional questions which have been raised against the 
measure. " 





THE WEST. 





Change in Western Department of Reliance. 


The Reliance of Philadelphia has arranged to have its Western de- 
partment business operated in connection with the Rockford (Ill.) office 
of the Security of New Haven under Manager Walter D. Williams. 
Special agents will be appointed for Ohio and Kentucky, and Reliance 
agents in that field will henceforth report direct to the Philadelphia 
office. Owing to the extra burden in organization transferred to the 
Reliance by the retirement of the Rochester German of Rochester last 
May, and by the more recent reinsurance of the Western business of 
the Delaware Fire of Philadelphia, a new arrangement was made neces- 
sary for handling the Western business of this company.. O. C. Kemp, 
who has been Western manager for the Reliance since 1901, is in full 
accord with the change made necessary by circumstances. He will 
devote his time for the next month or so to closing up the affairs of the 
department, and will then retire from active business, for some time at 
least. 





Separation Stamp on 1912 Licenses. 


Licenses issued to fire insurance companies this year by the Minne- 
sota Insurance Department have stamped on their margin with a rubber 
stamp a statement to the effect that they are issued on condition that 
the company will comply with the separation ruling made by the De- 
partment last November. This has caused general surprise, as nothing 
had been heard from the Department on the matter for some time, and 
the companies question the Department’s right to add this condition 
to the license. 





Missouri Rating is Progressing. 

The Missouri Actuarial Bureau, which recently enlarged its rating 
staff considerably, has notified the companies that the new rates are now 
ready for St. Louis and Kansas City, and that by June 1 it hopes to have 
the State practically completed. At that time all rates will be filed 
at one time, as required by the ruling of the State Insurance Department. 
There are now fifty-five men at work under the bureau, and over 123 
towns have been covered. 





The Western Union. 


The semi-annual meeting of the Western Union will be held at the 
Georgian Terrace, Atlanta, beginning April 10. The following commit- 
tee has been appointed to prepare the order of business: H. C. Eddy, 
Commercial Union, of New York, chairman; 8. T. Collins, Providence 
Washington, of Providence; T. E. Gallagher, Altna, of Hartford; J. 
Montgomery Hare, Norwich Union, of Norwich; Walter H. Sage, Ger- 
man-American, of New York; 8S. Y. Tupper, Queen, of New York, and 
C. R. Tuttle, Continental, of New York. All suggestions are to be sub- 
mitted before the meeting of the committee, which will be held Thurs- 
day, March 14. 





—Clement F. Souder, a local agent at Toledo, Ohio, is organizing the Toledo 
National Fire. 

—M. E. Nichelson has been appointed special agent for the Western Factory 
Insurance Association. 

—Parker, Aleshire & Gardiner have secured the Cook county agency of the 
National Union Fire of Pittsburg. 

—Engineers of the National Board of Fire Underwriters have begun their in- 
spection of fire hazards in Chicago. 

—The Hardware Dealers Mutual Fire of Berlin, Wis., is moving its home office 
from that city to Stevens Point, Wis. 

—John W. Williams of Indianapolis has been appointed manager of the Mer- 
chants and Manufacturers Insurance Bureau. 

—Charles E. Hodgson, dean of Rock Island, IIL, agents and president of the 
local board of that city, died recently at his home at the age of fifty-three. 

—The North Dakota Mutual Fire of Valley City, N. D., according to a recent 
examination made for the Insurance Department of North Dakota by Walter 
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Thompson, Jr., public accountant, had as at December 31, 1911, total assets 
amounting to $41,843 and surplus to policyholders, $13,455. 

-——J. P. Buenemann has resigned as Cook county adjuster for the Royal of 
Liverpool, taking effect March 15, to go with the Western Adjustment Company. 

~The Columbian of Indianapolis has been organized in that city, with $100,000 
capital and a surplus of equal amount. It will operate as a non-union company. 

—Thomas Cooper, formerly Cook county manager for the Royal Exchange of 
London, will hereafter be connected with the Chicago office of A. Torpe, Jr., 
& Co. 

—James C. Hazlett is the first automobile agent appointed by the Queen of 
New York in Minnesota. wr. Hazlett will take charge of the automobile depart- 
ment at Minneapolis. 

—Edmund H. Moore, Superintendent of Insurance of Ohio, is now managing 
Governor Harmon’s presidential campaign and is being named for the Democratic 
nomination for Governor, succeeding Governor Harmon. 


—John J, Grey of Waller, Chandler & Grey, who has been in Florida for his 
health for several months, returned to Chicago Saturday in a very serious condi- 
tion. He is suffering from a combination of Bright’s disease and heart trouble. 

—Special directors of the Century Fire of Des Moines, la., named by State 
Auditor Bleakley at the request of the Missouri Insurance Commissioner have 
elected the following provisional officers to liquidate the company’s affairs: Presi- 
dent, W. E. Coffin; vice-president, Dan W. McCord; treasurer, Edwin Hult, and 
secretary, S. Roberts Hazard. 





THE SOUTH. 





Great Southern Fire of Louisville, Ky. 


At a meeting of the directors of the Great Southern Fire of Louis- 
ville, Ky., on the 24th ultimo, Wm. H. Cox of Maysville, Ky., a banker, 
and an ex-Lieutenant-Governor of Kentucky, was elected a member of 
the board. John W. McCulloch, president of the Green River Distilling 
Company of Owensboro, Ky., was also elected to the board. 

President Willson is now seeking an efficient underwriter for the 
company. 





Kentucky Rating Bill Now a Law. 


Governor McCreary of Kentucky has signed the State rating bill re- 
cently passed by the Kentucky Legislature. This bill having been 
adopted with an emergency clause, became effective at once. 





Board Appointments Now Arouse Interest. 


LOUISVILLE, March 11.—With the State rate-making bill now a 
statute, following the signature of Governor James B. McCreary, chief 
interest now centers in the appointment of the members of the board 
and the interpretation of the measure as to its various requirements. 
Ruby Laffoon of Hopkinsville is tipped for Insurance Commissioner and 
will be a member of the board. It is said that Herbert Seeley, one of 
the lieutenants of George H. Holt, will be made chief clerk of the 
board. Some Louisville agents have received letters from their man- 
agers indicating that they believe opposition to the bill in the courts 
will prove futile, and that it will be best to assent and prepare to sub- 
mit as best they can. It is about agreed that when the State under- 
takes to promulgate rates, the Louisville Board of Fire Underwriters 
will cease to originate estimates. There is a question under the new 
bill whether agents can exchange business and pay brokerage. It has 
been suggested that the terms of the bill are such as to prohibit this, 
as well as discrimination and rebating. 





—Baltimore expects to have its high-pressure water system in the business 
district in operation some time this month. 

—J. H. Johnson, a prominent insurance man of Clarksdale, Miss., was severely 
wounded in the side by a bullet that was shot at Mr. Cutrer by his brother-in-law, 
John Clark. 

—E. G. Seibels, Jr., has been appointed gencral agent of the Colonial Fire 
Underwriters of Hartford for Virginia, Georgia, Alabama, Florida, North Caro- 
lina and South Carolina, 

—The Tennessee Insurance Department has carried its campaign against un- 
authorized insurance to the extent of holding the agent representing such com- 
panies responsible for losses incurred, 

—The drastic State rating bill applying to fire insurance which has been in- 
troduced in the Virginia Legislature will not be reached, owing to the statutory 
adjournment of the legislature on Saturday, 

—The Kentucky Court of Appeals has decided, by reversing the decision of 
the lower court, that the State Insurance Department has the right to examine 
the books and records of the Louisville Board of Underwriters. 

—The Kentucky Court of Appeals has upheld the judgment of the lower court 
granting the Burley Tobacco Company damages for loss by fire caused by sparks 
from a locomotive on the Louisville and Nashville Railroad. This is the first 
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case in Kentucky where a railroad was held liabile under such circumstances. 
No insurance was evolved, but the case fixed a precedent in this State. 

—The Great Southern Fire of Louisville has elected Augustus E. Wilson, re- 
cently retired Governor of Kentucky, to the position of president. Former In- 
surance Commissioner C. W. Bell was named by rumor for this office. 

—The Maryland Motor Car Insurance Company of Baltimore has decided to 
increase its capital from $100,000 to $300,000. The new issue is to be sold to 
present stockholders at a price that will provide an additional $50,000 to surplus. 

—Business men of Lebanon, Tenn., are organizing “the Lebanon and Wilson 
County Reciprocal Insurance Company” for the purpose of taking care of 
business in that town. The policies written, it is understood, will be placed in 
outside companies. 





THE PACIFIC COAST. 


—Gustav Messinger, for many years an active insurance man of San Francisco, 
died recently at the German Hospital in that city, after a protracted illness. 

—Gus P. Benkie, counter man for the New York Underwriters Agency of New 
York, has been appointed resident special and examiner for the Insurance Com- 
pany of North America and the Alliance, both of Philadelphia, with headquarters 
at San Francisco. 

—The Norwich Union Fire of Norwich, Eng., which retired from California 
after the San Francisco conflagration, has applied for a license. Its retirement 
was due to the incorporation of the earthquake clause in its policies, and this 
has now been eliminated. 

—Local agents in the large cities on the Pacific Coast who had demanded 
from the Pacific Coast Board a flat commission of twenty and twenty-five per 
cent, instead of graded commissions, were denied their request. They are now 
asking for a flat commission of twenty per cent, applicable to all cities of 200,000 
population and over. 








MISCELLANEOUS FIRE NEWS. 





The American of Newark. 
The American of Newark contemplates entering the provinces of 
British Columbia, Saskatchewan and Manitoba in Canada. The company 


» held the second annual conference of the home office staff, and Eastern 


and Southern department fieldmen at ‘‘The Washington,’ Newark, 
February 28, with the following present: P. L. Hoadley, president; 
John O. H. Pitney, vice-president and counsel; Chas. E. Sheldon, vice- 
president and Western department manager; C. Weston Bailey, sec- 
retary; Frederick Hoadley, assistant secretary; Archibald C. Cyphers, 
assistant treasurer; Roy C. Vanderhoof, cashier; James W. Shirley, 


superintendent Southern department; Joseph A. Geyer, special agent, 


Syracuse; Gessner Harrison, special agent, Richmond; Ralph G. Hink- 
ley, special agent, Boston; Henry J. Ide, general agent, Boston; William 
A. Lester, State agent, Providence; Olin L. Pattillo, special agent, At- 
lanta; Alfred Paull, State agent, Wheeling; Alfred S. Paull, State agent, 
Wheeling; Wallace Reid, general agent, New York; R. Lee Riggs, spe- 
cial agent, Philadelphia; Walter G. Shannon, special agent, Baton, 
Ohio; Richard S. Steadman, special agent, Newark. 

An interesting and instructive evening was spent, and the pleasure 
expressed at President Hoadley’s determination to remain with the com- 
pany which he has managed so long and so well was a feature of the 
meeting. 





Charles E. Sheldon Visits East.,, 

Charles EB. Sheldon, manager of the Western department of the Amer- 
ican of Newark, recently spent a couple of days at the home office of 
the company, having been invited by the president to attend the recent 
conference and banquet of the company’s Eastern and Southern field 
men. Mr. Sheldon was accompanied by his wife, and they spent a few 
days visiting old friends in New Haven, and also stopped over a day or 
two at the White Sulphur Springs in Virginia on their return trip. 





Will Withdraw from Turkey. 

According to The Financial News, a large number of foreign insurance 
companies have decided to cease operations in the Ottoman Empire. 
On July 23 and 24 last alone, 2980 premises covering a surface of 570,- 
179 square metres were involved in fires resulting from outbreaks. In- 
demnities paid total over 1,000,000 francs for each foreign company in- 
volved. The Ottoman Insurance Company alone paid nearly 3,000,000 
francs. 





—William F. Whittelsey, Jr., has been appointed marine secretary of the 
4®tna of Hartford. 
—The Insurance World Fire and Casualty Chart for 1912, published by The 


THE SPECTATOR 


[Thursday 


Insurance World, has been issued, and presents the essential statistics of fire 
and casualty companies for a series of years, with other useful information. 

—R. A. Napier & Co. have been given an independent line for the Aachen and 
Munich of Aux-la-Chapelle, Germany. 

—George H. Robertson, chairman of the London_and Lancashire Fire of Liver- 
pool since 1907 and a director since 1877, died recently at the age of seventy-five. 

—C. F. Sturhahn of* Hartford, United States manager of the Rossia Insurance 
Company of St. Petersburg, will sail for Europe on the “Lusitania” on March 20. 

—A royal charter has been granted to the Insurance Institute of Great Britain 
and Ireland, which will in future be known as the “Chartered Insurance In- 
stitute.” 

—The Liverpool and London and Globe of Liverpool is now binding risks in 
the island of Cuba at its New York office. Ricardo P. Kohly is general agent for 
the company in Cuba. 

—The London and Lancashire of Liverpool will celebrate its semi-centennial 
next April. Leading managers of the company from all parts of the world are 
planning to be present. 

—Lord Furness, at a recent meeting of the London and Provincial Marine in 
London, said: “If conditions continue as unsatisfactory as they have been for 
the past two years a substantial advance in marine rates is inevitable.” 

—D. Weismiller, president and managing director of the London Mutual Fire 
of Toronto, which transacts a surplus line business in the United States, resigned 
last month from that office, which he has filled most successfully for the past 
sixteen years. 

—A lecture on ‘The Surveying and Rate-Making of a Shoe Factory” was 
given before the Fire Insurance Club of Chicago in the assembly room of the 
Chicago Board of Underwriters on Tuesday, March 12, by J. F. Brown, H. G. 
Nelson and Jay Glidden. 


LIFE INSURANCE TOPICS 


THE MIDDLE STATES. 


NEW PRUDENTIAL SERVICE RETIREMENT PLAN. 


Old Employees to Receive Retirement Allowances—First Amer- 
ican Life Insurance Company to Officially Recog- 
nize Long Service. 

President Forrest F. Dryden, of the Prudential Insurance Company of 
America, announces that the Prudential, in recognition of the loyalty 
of its industrial field staff as well as the home office force, has put into 
effect a plan for the recognition of its older employees through service 
retirement allowances, the cost to be borne by the company and no con- 
tributions whatever to be required from employees. 

President Dryden believes there is no more loyal organization in the 
world than the Prudential’s, and the company desires to recognize this 
loyalty in a substantial way. Those employees who become eligible 
to the retirement allowances must be members of the Prudential old 
guard, now comprising five thousand employees. 

Male employees, age sixty-five, as well as female employees, age 
sixty, who have had twenty-five years’ consecutive service with the 
Prudential will be eligible for retirement, with allowances running from 
$30 to $100 per month for the balance of their lives. These allowances 
cannot be assigned, but the retired employee may undertake other em- 
ployment, if so desired, not detrimental to the company’s interests. All 
male employees reaching age seventy, and all females reaching age 
sixty-five, shall be retired. These service retirement allowances will 
be granted only to employees who shall have received a stated and regu- 
lar compensation, and the plan will not apply to the field employees of 
the ordinary department, whose compensation is entirely on a commis- 
sion basis, nor to medical examiners rendering service on the basis of 
fees, nor to the officers of the company. 

The rate of service retirement allowance shall be, for each year of 
service rendered, one per cent of the average annual earnings in wages 
or salary, exclusive of compensation on account of ordinary insurance, 
new or renewed, received during the ten years of employment preceding 
the retirement. 

The computation of service retirement allowances is illustrated in the 
following example: Assuming an employee to have attained the age 
of sixty-five years, and to have been continuously twenty-five years in 
the company’s service and his average earnings for the previous ten 
years of service to have been $1440 per annum, the retirement allow- 
ance would be one per cent of $1440, i. e., $14.40, multiplied by 25, the 
number of years of service, or $360 per annum. If the length of service 
had been thirty years, the retirement allowance for the remainder of 
life would be $432 per annum, or $36 per month. 

This retirement allowance idea originated with the late president of 
the Prudential, former Senator John F. Dryden, who founded the com- 
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pany, but its details had not been perfected at his death last November. 
Since then, however, the plan has been completed and it remained for 
his son, Forrest F. Dryden, the new president of the company, to put 
the plan into effect. The Prudential is the first big life insurance com- 
pany to adopt a retirement allowance system, and the company is also 
giving attention to a plan to aid employees in case of incapacity from 
sickness or other infirmity. 
President Dryden’s announcement says: 


In establishing a system of service retirement allowances the com- 
pany desires to have it understood that this is done primarily as an en- 
couragement and reward for continuous, loyal and efficient service. The 
allowances to be granted are not intended to furnish full or adequate 
support in old age, or during incapacity for work, but only as a partial 
contribution toward such support, the major portion of which should 
properly be provided for in the future, as heretofore, by the employees, 
at their own cost and in their own way. It is, therefore, urged upon 
all our employees to seriously consider and always keep in mind the 
important question as to how far the best possible provision through 
insurance can be made for their own personal needs in old age, or the 
sufficient support of dependent survivors in the event of death. If 
adequate insurance protection be combined with the service retirement 
allowances hereafter to be granted by the company, all those who come 
within the operation of the plan can look forward more hopefully to 
comfort and security in old age. 

The interests of the field and home office forces are identical, and we 
rejoice in the spirit of comradeship and loyalty which has always ani- 
mated the entire Prudential organization. 

Hence, with confidence born of past experience, we look forward, 
happy in the belief that the highest idelas of the founder of the Pru- 
dential and of the Old Guard will be fully realized as we draw closer 
together in the years to come. 





A Successful Agency System. 


As an advocate of intenational peace, John I. D. Bristol of New York 
advocates strongly the exerting of influence by life insurance policy- 
holders on their representatives in Congress so that the various pro- 
posed peace treaties may be speedily ratified. Mr. Bristol fully appre- 
ciates the influence which the vast body of life insurance policyholders 
of this country can wield if properly directed. As a most successful 
general agent in the field of life insurance he has brought thousands of 
New York men into his company, and he knows the influence one policy- 
holder can have upon a prospective applicant. For many years he has 
directed the procuring of applications in the Metropolis of the Western 
world, and his agency ranks high not only among the Northwestern 
Mutual Life’s efficient agencies but among all other companies. The 
business written each year by this agency in New York city is impressive 
in its amount and grows steadily. 

The causes for the success of this agency are founded upon practical 
application of definite rules of conduct. The agent who enters the 
service knows that he will have the full support of his chief and that 
everything possible will be done for him to produce business in paying 
quantities. No-part-time men or helpers are employed, nor is business 
accepted from brokers. Every application, therefore, is secured by a 
Northwestern man, while, as rebating is strictly forbidden, every agent 
receives the fruit of his labors. A new man in the business, barring 
his lack of experience, has an equal opportunity with the older man of 
proving his abilities and can speedily build up a satisfactory income. 
Agents who believe in systematic work can find plenty of opportunities 
by applying to John I. D. Bristol at No. 1 Madison avenue, New York. 





Woman’s Convention of Edward A. Woods Agency. 


The woman’s convention of the Edward A. Woods Agency, of the 
Equitable Life of New York, was held recently at the Hotel Shenley, 
Pittsburg. Luncheon, a reception, dinner and a business session were 
the order of events. Among the notables present were: Mrs. Florence 
E. Shaal, manager of the woman's department of the Equitable Life for 
Boston; Miss Lucey M. Morrill of Boston, Miss Sara F. Jones of Chicago, 
Miss Mabel S. Brown and Miss Anna A. Russell of Parkersburg, W. Va., 
Miss B. Strauss, Miss Ella Skiff, Mrs. Mary E. McCready of Beaver 
Falls. After the reception addresses were delivered by Willis F. Mc- 
Cook of Pittsburg, an Equitable director; Dr. Franklin C. Wells, medi- 
cal director; Mrs. Florence E. Shaal, and Manager Edward A. Woods, 
During the business session, over which Mr. Woods presided, the fol- 
lowing spoke: Laurence C. Woods, on ‘“‘Women, the Principal Reason 
for Life Insurance’; Mrs. Shaal and Miss Morrill, on ‘‘Life Insurance 
for Women’; Miss Jones, on “City Work’’; Miss Brown, on ‘Country 
Work;” Miss Russell, on “Life Insurance by Women’’; Miss Skiff, on 
“Home, as Well as Those Earning Their Own Livelihood”; H. K. Beegle, 
on “How Wives Can Help Their Husbands’’; Mrs. McCready, on ‘‘How 
to Insure Husbands Through Wives,” and N. 8S. Wooldredge and George 
G. Norris, on “Life Incomes for Women.” 
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New York Legislation. 


Assemblyman Page of Buffalo has introduced a bill in the legislature 
amending Section 1231 of the Insurance Law by providing that no mis- 
representation made in securing insurance on the life of any citizen of 
the State shall be deemed material or render the policy void when the 
policy is secured from a fraternal beneficiary society, or be a ground for 
expelling the member from the society, unless the matter misrepre- 
sented shall have actually contributed to the contingency on which the 
policy is to become due and payable. Whether the matter misrepre- 
sented so contributed is to be a question of fact before a jury in each 
case, no defense on the ground of such misrepresentation to a suit 
brought upon a benefit certificate or policy is to be valid unless the 
defendant deposits the premiums with six per cent interest from the 
dates when paid. These deposits must be made in court at or before 
the trial for the benefit of the plaintiffs. 

Senator Walters of Syracuse and Assemblyman Cross of Oneida have 
introduced in their respective Houses a bill amending Section 65 of the 
Insurance Law by providing that the provisions of this section against 
rebating shall not prevent any insurer or agent or insurance broker 
from presenting to any person or corporation an article of merchandise 
not exceeding one dollar in value which shall have the advertisement of 
the insurance corporation, agent or broker conspicuously stamped 
upon it. 





THE NEW ENGLAND FIELD. 





Jonathan B. Bunce Dead. 


Jonathan B. Bunce, former president of the Phcenix Mutual Life of 
Hartford, and president of the Society for Savings, which is the largest 
savings bank in the State of Connecticut, died last week in Hartford 
at the age of seventy-nine. Mr. Bunce was elected vice-president of 
the Phoenix Mutual Life in 1875 and became president in 1889. He re- 
signed in 1904. 





The Hartford Life of Hartford had last month the largest issued business of 
any February in seven years. The increase of February, 1912, over February a 
year ago was 91.4 per cent, or practically double the amount written in the second 


month of 1911. 

—The bill to incorporate a disability clause in a contract of life insurance was 
discussed last week before the joint legislative insurance committee, William A. 
Morse, for the New York Life of New York and the Aitna of Hartford being 
the principal spokesmen in favor of it. A large delegation opposed the bill, but 
its sponsors found Commissioner Hardison its most uncompromising opponent. 





—The Hartford Life of Hartford has announced the following change in its 
book, “Instructions to Agents”: “Section 25, Limit of Premium.—No applica- 
tion will be considered which calls for a premium of less than $10. Where it is 
consistent with this rule the company will consider applications for $500 policies 
on endowment forms. The rate on such policies will be one-half of the com- 
pany’s regular rates, as shown in the rate book.” 

THE WEST. 





& [Northwestern Mutual Life Pays License Fee Under Duress. 


The Northwestern Mutual Life of Milwaukee has paid to the State 
of Wisconsin its 1912 license tax, amounting to $482,193. This payment, 
however, was made under protest, signed by the president of the com- 
pany, George C. Markham, and addressed to Insurance Commissioner 
H. L. Ekern and to Andrew H. Dahl, State Treasurer. The annual pro- 
test was made on the ground-that the tax is excessive and discrimina- 
tory, and that it is not valid, because the chapters under the law of 1907, 
which apparently fix the tax, are in conflict with certain sections of 
various articles of both the State constitution and that of the United 
States of America. The Northwestern continues to say: ‘This protest 
has been made to prevent any implication that the company admits the 
legality or correctness of the amount of its gross income for the year 
ended December 31, 1911, upon which the above license fee for 1912 was 
computed, and to show that payment has been made, with the right 
reserved to bring suit against either the Commissioner or the Treasurer, 
or both, to test the validity of the law and to recover all or part of 
the tax paid. The 1910 annual report of the Wisconsin tax commission, 
which declared the above tax as excessive during that year, was re- 
ferred to, and it was remarked in the protest that had the tax been col- 
lected under a bill recommended by that commission, but not passed by 
the legislature, it would have amounted to less than $60,000, or one- 
eighth of the sum actually paid. 





Liberal Life Acquired and Placed on Stock Basis. 
The Liberal Life of Anderson, Ind., which has been acquired by James 
J. Davis and Associates, will be transferred to them within a few days. 
The company will be changed to a stock organization, with a capital of 
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$300,000 and a reserve fund of like amount; and Arthur H. Jones of 
Indianapolis, supreme dictator of the Order of the Moose, will likely 
be made president. According to Mr. Davis, Rodney H. Brandon, su- 
preme secretary of the Moose, will fill an official capacity in the new 
régime of the Liberal Life, as will W. H. Hinton and R. P. Grimes, 
actuary and secretary, respectively, of the company, under the present 
management. It is the intention of Mr. Davis to extend the business 
of the Liberal Life under a staff of nearly three hundred organizers for 
the Moose Lodge. 





Great Republic Life of Los Angeles. 


The Great Republic Life of Los Angeles, at a meeting held recently, 
increased the membership of its board of directors from five to twenty- 
one by electing the following: Gen. Adna R. Chaffee, E. R. Smith (M.D.), 
R. G. Loucks, F. M. Cruzen, H. H. Bein, A. Solano, W. G. Kerckhoff, 
E. G. Kuster, R. W. Pridham, A. B. Johnson, A. D. Birch, P. E. Hatch, 
A. Getty, A. 8S. Bradford, W. Small, John Tweedy, F. L. Ainsworth, H. O. 
Ward, M. J. Groshong, R. R. Muscio and A. L. Reed. The new board im- 
mediately following its election organized by selecting as officers for 
the ensuing year: Lieut.-Gen. Adna R. Chaffee, president; A. Getty, 
F. M. Cruzen and H. H. Bein, vice-presidents; E. Tedford, secretary; 
Hugh F. Stewart, treasurer, and A. B. Johnson, assistant secretary. 
E. R. Smith, M. D., is now the company’s medical director, Robert G. 
Loucks counsel and E. G. Kuster, assistant counsel. 





State Life’s New Clubs. 


The State Life of Indianapolis has inaugurated a one hundred thou- 
sand dollar club and a two hundred thousand club. The first dinner will 
be held early in June and will be attended by the following, who have 
written the required amount of insurance for participation: 8S. J. Rosen- 
blatt, C. W. Carr, W. A. McGilvray, G. W. Van Lanningham, G. B. Ford, 
C. H. Wright, E. R. Robinson, V. L. Stanton, Jesse Strickland, George R. 
Wilson, J. W. Popham, W. T. Owen, N. H. Gardner and C. E. Winters. 





James M. Crume Now President of Majestic Life. 


Judge W. H. Watson and associates have sold their interest in the 
Majestic Life of Indianapolis to a syndicate of insurance men who have 
already organized by electing James M. Crume of Louisville president 
of the company. The new management announces that the business 
will be continued along conservative lines, and that no change in the 
office staff or field force is contemplated. The latter will, however, be 
extended as rapidly as possible. 





Sioux City Life of Sioux City, Ia. 


The Sioux City Life, which seemed a certainty some weeks ago, has 
apparently fizzled out into nothingness. W. W. Dark of Indianapolis 
was active in the preliminary arrangements and was to have been 
chosen general manager. However, it seems that a misunderstanding 
arose among the Sioux City business men who were taking stock and 
Mr. Dark relative to the compensation he was to receive. This wound 
up negotiations and, according to belief in insurance circles, the project 
has been dropped. 





—E. H. Dark has been appointed assistant supervisor of agents of the United 
States Annuity and Life of Chicago at the home office. 

—The mid-summer meeting of the United States Annuity and Life of Chicago 
will be held in that city during the week of August 10. 

—Agents of the Peoples Life of Frankfort, Ind., as a compliment to Secretary 
E. O. Burget, sent in $50,000 of applications on February 29. 

—The Federal Life of Chicago removed March 8 to its new home office building 
on Michigan boulevard, where it occupies the entire upper floor for its executive 
offices. ° 

—The month of February has been very prosperous for the Merchants Life of 
Burlington, Ia. The volume of business received exceeds that of any previous 
February since the organization of the institution. 

—The National Life of the U. S. of A. wrote over $2,250,000 in February, the 
first month in which the business from the agents of the Des Moines Life was 
reported. The premiums in the accident branch are already running over $50,000 
a month. 

—The Gem City Life of Dayton, Ohio, has applied for an Ohio license, and will, 
according to announcement, begin business in the near future. The company has 
1150 stockholders, of whom 1100 live within thirty miles of Dayton and 496 in 
Dayton. The Gem City will commence writing with a capital of $100,000 and a 
surplus of $106,000. 

—The officers of the Modern Woodmen of America have issued a circular to 
members, urging them to consider carefully the new. rates before they are in- 
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fluenced by those who are seeking to get them into new organizations. No de- 
cision must be made until January 1, 1913, although the members may select 
whatever plan they choose on and after May 1, 1912, the transfer being made 
without medical examination. 

—Vice-President Danford M. Baker of the Pacific Mutual was the guest of 
honor at a luncheon at the Mid-Day Club in Kansas City last week, tendered him 
by Col. Fred W. Fleming of the Kansas City Life. Mr. Baker formerly lived in 
Kansas City, and the occasion offered him an opportunity of meeting a number of 
his old-time friends and acquaintances. A number of bank and insurance officials 
were present and the affair was a most pleasant and enjoyable one. 





THE SOUTH. 


J. M. Wilzin President of Louisiana National Life. 


Gustave Lemle, president of the Louisiana National Life of New 
Orleans, has resigned that office to devote his entire attention to his 
legal practice. The strain of business has been so great upon Mr. Lemle 
that, besides withdrawing from the above office, he has resigned from 
the directorate of a number of banks and private corporations. J. M. 
Wilzin has been elected president to succeed Mr. Lemle. The new pres- 
ident takes charge of the Louisiana National with approximately $6.000,- 
000 of insurance in force. Mr. Wilzin has arranged to have the control 
of the stock trusteed for a period of three years, thus putting a 
quietus on the rumor that the Pan-American Life of New Orleans 
was contemplating the purchase of the Louisiana National. 





Empire Life of Atlanta on a Stock Basis. 


The Empire Life of Atlanta received its Georgia license as a stock 
company March 6. Almost a year ago the charter was revised and the 
company authorized to issue $250,000 capital stock. The first series was 
sold at $20 per share and the last at $120 per share. The promotion 
expense connected with the change was kept below five per cent. Actu- 
ary Buttolph has been employed by the Empire Life to compile a state- 
ment for the company covering the period from January 1, 1912, to 
March 6, 1912, on which date the company passed to a stock basis. 
Stockholders will hold their first meeting under the new plan April 1, 
to elect officers and a board of directors. 





Mobile Bill Defeated in Virginia Legislature. 


The Virginia Legislature, which adjourned last week, defeated, while 
in session, the Mobile bill, a measure contemplating the regulation of 
fraternal organizations and endorsed by the National Convention of In- 
surance Commissioners. Its defeat is due in great measure to the 
activity of the Virginia members of the Federated Fraternities of 
Philadelphia, who, after being circularized, wrote individual letters to 
every representative of the legislature, declaring that its passage meant 
the total annihilation of fraternal orders. 





Florida’s New Insurance Commissioner. 


John C. Luning, appointed a short time ago Commissioner of Agricul- 
ture to succeed B. E. McLin, deceased, has heen appointed Treasurer and 
Insurance Commissioner of the State of Florida, to succeed William V. 
Knott. Mr. W. V. Knott has been appointed Comproller of the State by 
Governor Gilchrist, to succeed the late Alonzo C. Croom, who passed 
away the same week as did Mr. McLin. 





Gibraltar Life of Paris, Tex. 


The Gibraltar Life of Paris, Texas, is now in the field after business. 
The company started with a capital of $100,000, under the management 
of the following officers: R. F. Scott, president; W. R. Wood, C. H. 
Noyes and A. A. Lesuerer, Jr., vice-presidents, and J. E. Barry, sec- 
retary and treasurer. 





—F. Lewis Jordon has been appointed general agent of the American National 
Life of Lynchburg, Va., for Charlestown, W. Va. 

—The Amicable Life of Waco, Tex., has complied with all the requirements of 
the law for entering Arkansas, but has not yet appointed a State agent. 

—A. L. Fairley, assistant secretary of the Louisiana National Life of New 
Orleans, has resigned to become assistant secretary of the Great Southern Life of 
Birmingham, Ala. 

—Insurance Commissioner McMaster of South Carolina has issued a correction 
of a statement in his fourth annual report wherein he referred to the domination 
of the three big life insurance companies of New York city by Wall street in- 
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terests. He now says that so far as the New York Life is concerned the criti- 
cism does not apply, he having verified the claim of the company that it is free 
and independent of the influence of financiers through a thorough investigation. 

—The Inter-Southern Life of Louisville has elected George G. Summers secre- 
tary to succeed David Meriwether. Mr. Meriwether, who was formerly secretary 
and actuary, will continue as actuary. 

—T. N. Ladd, who for the past two years has led all Florida agents of the 
Florida Life of Jacksonville in new business produced, has been appointed general 
agent and field manager of the Cosmopolitan Life of Atlanta for Florida. E. R. 
3eckwith & Co. of Tampa have also been appointed general agents for Southwest 
Florida. 

—The State Mutual Life of Rome, Ga., has issued a warning against two men 
who are traveling through Arkansas offering for sale stock in the Georgia Bank 
and Trust Company of Rome, Ga., assuring purchasers that said bank makes all 
the loans of the State Mutual Life, and giving to purchasers appointments as 
agents of the life insurance company. 

—The American National of Galveston is making wonderful gains over 1911. 
The ordinary department, under R. M. Malpas, agency manager, reports about 
half a million of applied-for business in February, $344,000 of which was issued. 
Mr. Malpas has a unique way of getting in touch with live men, and holds them 
by his splendid educational system and follow-up ideas. 

—J. Walter Dickson, who has been with the Pacific Mutual Life of Los 
Angeles at Anderson, S. C., for some time, has been appointed general agent of 
that company for South- Carolina and West North Carolina, succeeding Robert 
Norris, resigned. Mr. Dickson will maintain his headquarters at Anderson, S. C., 
instead of at Newberry, where Mr. Norris had his headquarters. 

—Alfred Boyd, Jr., manager of the Manhattan Life of New York at Memphis, 
last year won a cup offered by Manager Landers of San Francisco for the leading 
agency during 1911. He now reciprocates by offering a cup for 1912 to go to 
the agency showing the largest percentage of increase in paid-for business over 
1911 with the limit placed at $75,000 of paid-for business last year. 

—F. W. Burr, State manager for the Equitable Life of New York, has been 
elected to the presidency of the Georgia Association of Life Underwriters. Mr. 
Burr succeeds Alfred C. Newell of the Columbian National. Paul Dobbins of the 
Vermont Life, who has been secretary and treasurer for two years, declined re- 
election, and Oscar Palmour was elected to fill this vacancy. R. L. Foreman was 
elected vice-president. ‘The new executive committee is as follows: H. M. Wil- 
lett of the Penn Mutual, chairman; W. Woods White of the Northwestern Mutual; 
R. J. Guinn of the New England Mutual; R. F. Shedden, of the Mutual Life of 
New York, and W. E. Hawkins of the A®tna. 





Admissions to States. 


National Life of United States of America of Chicago, to Maine, Mary- 
land and Florida (for health and accident); Southern National Life of 
Louisville, to Indiana; Wichita Southern Life of Wichita Falls, Texas, 
to Oklahoma; The National Slavonic Society of the United States of 
Pittsburg, to Ohio; American National Life of Lynchburg, Va., to West 
Virginia. 

Royal League of Chicago (fraternal), to Washington; Southern Na- 
tional Life of Lyndon, Ky., to Indiana; Illinois Bankers Life of Mon- 
mouth, Ill., to Indiana; American National Life of Lynchburg, to West 
Virginia. 


and Miscellaneous 


y, Surety 











W. H. Hotchkiss Opposes Bayne-Sullivan Bill. 


Former Superintendent of Insurance William H. Hotchkiss appeared 
before the joint judiciary committee of the Senate and Assembly last 
week as the champion of opponents to the Bayne-Sullivan State insur- 
ance fund bill. Mr. Hotchkiss, who preluded his remarks concerning the 
measure by saying, ‘I am only voicing my own views in regard to this 
bill,” continued briefly as follows: ‘I consider the Bayne-Sullivan bill 
the most important measure before the present legislature and, compen- 
sation legislation generally speaking, one of the most important propo- 
sitions before the Nation. I believe in a compensation law, but not the 
kind of compensation law proposed for this State. The movement along 
these lines is several decades old in Europe. In New York State it took 
form during the inauguration of the Wainwright Commission. Its 
work was unfortunately undone by a decision of the court of appeals 
and we are now where we were when the commission began its labors. 
Three forms have evolved in the development of the problem. These 
are ‘Pure State Insurance, ‘The Social Insurance Scheme Operative in 
Germany,’ and ‘The Simple Compensation Plan as Enforced in Eng- 
land.’ All States in the Union that have legislated on the scheme 
have followed the English precedent, except Massachusetts, Ohio and 
Washington. To my mind we are going at this matter too rapidly and 
without proper investigation.’””’ Mr. Hotchkiss then spoke of the Ohio 
plan to some extent; mentioned the Ohio and Massachusetts laws as 
having been declared constitutional; classified the New Jersey law as 
an elective simple type of compensation and identified with it the laws 
enacted on the subject by Wisconsin, California, New Hampshire and 
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Kansas. In closing his address, after uncovering to some extent the 
faults of the Bayne-Sullivan measure, he cited as precedent for any 
action by the New York State Legislature the recommendations of the 
Federal Commission, which embodies a purely simple compensation 
scheme not unlike that in force in New Jersey. 





William Edward Magruder, Third. 

William Edward Magruder, third, nine years old, and only son of Dr. 
W. Edward and Maude Martin Magruder of Baltimore, died on March 8, 
1912, at Mercy Hospital in that city as the result of acute appendicitis. 
A particularly distressing circumstance in connection with this death 
was the fact that Dr. Magruder had started from Baltimore on the 
evening of March 5 en route for San Antonio, and other cities in the 
Southern States, on an adjusting trip and did not know of the serious 
illness of his boy until he reached San Antonio. Diagnosis of acute 
appendicitis made on the evening of March 7, followed by operation later 
that night and death from toxemia the next night, after apparent 
evidences of good result noted in the morning, followed each other in 
such rapid succession that the doctor was telegraphed for and started 
home by the next train going north, but was unable to reach his home 
until noon of March 11, two days or more after death had occurred. 
Services were held at the home of the parents, 924 Madison avenue, at 
four o’clock on Monday afternoon, and interment was made at Sandy 
Spring, Md., on Tuesday morning. 





Maryland Motor Car Insurance Company. 

The Maryland Motor Car Insurance Company of Baltimore is increas- 
ing its capital to $300,000, the new issue being sold at 125, thus adding 
$50,000 more to surplus account. The new capital is being taken largely, 
if not entirely, by the present holders, who include some of Baltimore’s 
best-known and most substantial business men. The success thus far 
attending the efforts of this company, the pioneer in its line, is a dis- 
tinct tribute to the underwriting ability of Secretary Purvianer Bonsal, 
who seems to have rendered this class of business to a fine science. 

The company will enter Pennsylvania, New York, New Jersey and 
possibly Massachusetts with the enlarged capital, which it is now 
thought will be paid in by April 1, over half having been already sold. 





United Casualty and Surety Expanding. 

The United Casualty and Surety of Memphis, Tenn., expects to enter 
Arkansas and Mississippi within the next three weeks. Texas and 
Louisiana have already been entered, and J. D. Smith, formerly with the 
Fidelity and Casualty of New York, has been appointed special agent 
to act as an executive special. A. J. Follens, recently with the Com- 
monwealth Bonding and Casualty of Fort Worth, has been appointed 
superintendent of the bonding department of the United Casualty and 
Surety, and G. E. Jackson, formerly with the Maryland Casualty of 
Baltimore, has been made superintendent of the inspection department. 





New Workmen’s Compensation Bill to Be Drafted. 

At a meeting of casualty insurance men, held last week in the offices 
of the United States Casualty of New York, a committee consisting of 
William H. Hotchkiss, Cyrus W. Phillips, Gilbert E. Roe, P. Tecumseh 
Sherman and Frank E. Law was appointed to draft a workmen’s com- 
pensation bill for immediate introduction in the New York Legislature, 
embodying the best ideas upon the subject available. In general it will 
follow the design of the New Jersey law, which has been in effect since 
July 4 of last year. Among those present at the conference were not 
only those who are closely identified with the National bill now before 
Congress and with the workmen’s compensation problem as solved by 
foreign nations, but those who have had much to do with the shaping 
of the various State laws on this subject. 





Business Men’s Accident Association, Kansas City, Mo. 

The above-named association recently underwent an examination at 
the hands of the Superintendent of Insurance of Missouri. In his com- 
ment upon the policies issued by the association and the treatment ex- 
tended claimants he said: 

There are no limitations or reservations in either policies or by-laws 
which seem to your examiner unfair, when the necessity is borne in 
mind (under which every association or insurance company operates) to 
protect itself against fraudulent claims. A careful examination of the 
association’s claim files indicates that no refuge is taken behind techni- 
calities and the provisions for safety aforementioned for the purpose 
of vexatiously delaying or unjustly avoiding settlement of claims. It is, 
of course, impossible to conduct such a business without occasional 
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cases of dissatisfaction, and it is not possible for any association to 
always avoid errors in judgment in passing on claims where distinc- 
tions are sometimes necessarily very finely drawn. On the whole, it 
appears that the association deals fairly with its members under the 
terms of its by-laws and certificates. 

The association has up to this time been operating through agents 
only in Missouri and Kansas, but expects to make application for admis- 
sion to several new States within a short time. 





Closer Co-operation Wanted by Casualty Interests. 


The Workmens Compensation and Information Bureau held a well- 
attended special meeting last week in New York city and gave its 
attention principally to questions dealing with methods whereby closer 
co-operation between bureau members and non-members in the liability 
field might be effected, and with their own views upon legislation affect- 
ing the casualty business. As to the latter subject, the committee of 
seven of the International Association of Casualty and Surety Under- 
writers submitted its proposed announcement, drafted for the purpose 
of clearing up the misconception of the public generally as to the atti- 
tude of the casualty insurance companies toward legislation and the 
public interests. The bureau carefully studied that section of the an- 
nouncement having to do with workmen’s compensation and finally 


adopted a resolution approving it as expressive of the bureau’s attitude 
on the subject. 





North American Life and Casualty of Minneapolis. 

The North American Casualty, the North American Life and the 
Plymouth Casualty, three mutuals, all of Minneapolis, have been con- 
solidated under the name of the North American Life and Casualty of 
Minneapolis, with a proposed capital of $100,000. The combined com- 
pany will have $4,000,000 insurance in force distributed among 6000 
policyholders and a surplus of $55,000. It is the purpose of the company 
to add between $50,000 and $100,000 to surplus in the near future, and to 
transact a life accident and health business in Canada as well as in the 
Western and Northern States of this country. The officers are: Z. H. 
Austin, president and actuary; D. D. McInnis and R. H. Wells, vice- 
presidents, and Henry M. Little, secretary and treasurer. 





General Accident to Remove to New York 

The United States managers of the General Accident Fire and Life 
Assurance Corporation, Ltd., of Perth, Scotland, have decided to trans- 
fer the chief offices of the United States from Fourth and Walnut streets, 
Philadelphia, to the Hilliard building, No. 55 John street, New York city. 

This move, we understand, is dictated in the best interests of the com- 
pany, whose New York city and State business particularly is growing 
with surprising rapidity under the egis of their New York managers, 
the John A. Kelly Company, Inc. The Philadelphia city and county in- 
terests of the company will remain in the hands of its present local 
managers. 





National Civic Federation. 

At the annual meeting of the National Civic Federation, held at Wash- 
ington last week, Senator Sutherland of Utah, who was chairman of the 
commission which drafted the Federal employers’ liability law, said: 
“It is my belief that the supreme court will uphold the compulsory 
feature of the law as constitutional. August Belmont, who presided, 
said: ‘‘With a few changes, I believe the proposed Federal law could 
be applied to all workmen instead of to railway men alone.’’ Other 
speakers were Paul E. Page, H. E. Willis, Louis B. Schram, John Calder 
and C. A. Platt. 





E. S. Lott Would Improve New Rochelle. 

Edson S. Lott, president of the United States Casualty of New York, 
is a resident of New Rochelle, N. Y. With his characteristic zeal, Mr. 
Lott last year started a movement entitled the Neighborhood Improve- 
ment Association, having for its object the improvement of the place, 
its vacant lots, etc. He has been given cordial support by the Mayor 
and the residents, and will doubtless achieve all that he desires along 
the lines proposed. Mr. Lott does things, and we wish him all success 
in this laudable undertaking. 





New Association Being Formed. 
Casualty officials of several life insurance companies of the Central 
West, which have recently entered the accident and health business, and 
which are not affiliated with the Detroit Conference, have started a 
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movement to form an organization along somewhat similar lines to that 
body, and for practically the same principles for which the Detroit Con- 
ference stands. As the companies interested are all members of the 
American Life Convention, the new organization may be made an ad- 
junct of that body, but it is intended to have individual membership. 





Perry Bill Fails to Pass Kentucky House. 


LOUISVILLE, March 11.—The Perry bill, providing for the compensa- 
tion of workmen injured in industrial plants, was defeated last week 
in the Lower House of the State Legislature after a hard fight, in which 
the legislators appeared to be evenly divided on the subject. The 
measure was modeled along the lines of the New Jersey statute and 
was considered drastic by employers. It applies not only to corpora- 
tions, but to contractors and farmers as well. The measure removed 
the fellow-servant, voluntary assumption of risk and contributory negli- 
gence forms of defense, which are usually pleaded in the Kentucky 
courts. 





New York Legislation. 


ALBANY, March 13.—The Senate judiciary committee has reported 
favorably the concurrent resolution of Senator Bayne, proposing an 
amendment to Article 1 of the State Constitution by adding a new 
section (19), permitting the legislature to enact laws for the security 
and protection of the lives, health and safety of employees, and for 
the payment of employers and employees, directly or through some State 
or other system of insurance, of compensation for injuries without re- 
gard to fault, and for the adjustment with or without trial by jury or 
disagreements which may arise under such legislation; and to provide 
that the right to a remedy for compensation shall be exclusive of all 
other rights and remedies. The Senate has advanced to third reading 
the resolution. 

Assemblyman Cross has introduced a bill, by request, amending sub- 
division 4 of Section 70 of the Insurance Law by authorizing the incor- 
poration of fidelity and surety companies to guarantee the validity and 
legality of bonds issued by any State, city, town or village, school dis- 
trict, municipality, or other civil division of a State, or by any private 
or public corporation; to act as registrar or transfer agent of any such 
corporation; and to transfer and countersign its certificate of stocks, 
bonds or other evidences of indebtedness. 





Casualty Notes. 
The Equitable Surety of .St. Louis has been licensed by Georgia to transact 
all lines of casualty insurance in that State. 
—The Prudential Casualty Company of Indianapolis has 
Workmens Compensation Service and Information Bureau. 


retired from the 


—The Atlantic Horse Insurance Company of Rhode Island has been denied a 

license by Missouri on the ground that the company has not a capital of $200,000. 

-The railroad division of the accident department of the Pacific Mutual Life 
of Los Angeles has closed franchise contracts with the Illinois Central, the Louis- 
ville and Nashville and the Wabash systems. 

—The State of Washington, through its State Insurance Fund Commission, 
announces that during the first four months the State Insurance law has been 
in effect $428,000 has been collected and $57,000 paid out in claims. 

~The Globe Indemnity of New York, the New England Casualty and the 
Massachusetts Bonding, both of Boston, have, it is said, decided to apply for 
membership to the Workmens Compensation and Information Bureau. 

—Senator Maloy has introduced a bill in the Maryland Legislature providing 
that in the event of the passage by Congress of the national employers’ liability 
bill its provisions shall immediately become applicable to the State of Maryland. 

—At the recent annual meeting of the Indianapolis Casualty Underwriters the 
following officers were elected for the ensuing fiscal year: H. W. Carey, presi- 
dent; W. A. Hungerford, vice-president; Homer H. Van Wie, secretary, and J. 
N. Bromert, treasurer. 

—Rhett & O’Beirne of Atlanta have resigned the general agencies of the 
Maryland Casualty and the Fidelity and Deposit, both of Baltimore, to become 
general agents of the AZtna Life and AStna Accident and Liability, both of Hart- 
ford, effective April 1. 

—The New York Senate and Assembly judiciary committees have held several 
joint hearings on the Bayne-Sullivan State insurance fund bill, at which argu- 
ments for and against he measure have been forcibly presented, but have reached 
no decision as yet regarding reporting out the bill. 

— The Wisconsin Industrial Commission has ruled that frost bite or freezing 
incurred in the course of employment is, under the workmen’s compensation act 
of that State, an accidental injury, and that am employee disabled from such a 
cause is entitled to compensation and medical aid. 

—The threatened disruption of the burglary compact has been temporarily 
averted since all the companies but the American Bonding of Baltimore have 
signified their willingness to join, but until that company also announces its de- 
cision in the matter underwriters look upon the situation as critical. 

—-The Massachusetts Accident of Boston has this to say regarding its winter 
claims: For la grippe, bronchitis and influenza claims have been numerous. For 
slipping and falling on ice, claims have materially decreased. For accidents con- 
nected with cranking autos during February a noticeable increase in claims has 
been experienced. 

—The International Casualty of Spokane is offering to write all the surety 
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business of the city of Spokane at a rate twenty-one per cent below the rates 
that have prevailed during the past several years. 
to about $400,000, with premiums of $1250. The 
mium total down to $1000, 


The total business amounts 
cut rate will bring the pre- 


~The Illinois Manufacturers 
stock liability company to carry the risks of its members. 
developing, however, on the ground that the company 
necessary statistics and managerial ability to compete with the established com- 
panies, and another meeting will be held after the new Illinois liability rates 
have been announced. 


Association is considering the organization of a 
Strong opposition is 
cannot command the 


—FPresident Dickson, 
date for the nomination for Governor. 


of the Royal Casualty of Chicago, is a Democratic candi- 
Hle does not believe in the new work- 
and has issued a pamphlet severely attacking the meas- 
In the 
Illinois 


men’s compensation law, 
ure, charging that it should be called the workmen’s pauperization law. 
Edwin H. Wright, of the 
who was active in securing the passage of the measure, and 


pamphlet he makes several charges against 
Federation of Labor, 
in consequence Mr. Wright has brought suit for $50,000 damages against Presi- 


dent Dickson. 
—President Bland, 
4altimore, has just returned from a month’s trip to the Pacific Coast, 

Among these may be mentioned the 


of the United States Fidelity and Guaranty Company of 
which was 
highly successful in the results accomplished. 
appointment of John C. McColister at Seattle, succeeding Hubbert & Stanton as 
manager for West Washington, Mr. Hubbert retiring. He reduced the 
office to a local agency, where Mr. Stanton of the old firm holds forth. 
thirty-one agencies in West Washington now reporting to Seattle, where offices 
will be opened April 1 in the Alaska building. The Oregon agents now report to 
Hartman & Thompson of Portland. Mr. Wallace of Memphis has been trans- 
ferred to San Francisco as manager of the Casualty department there, Mr. Elub- 
retiring. 


Tacoma 
There are 


bert, as noted above, 





Surety Notes. 

—Attention is directed to an advertisement in another column for a man with 
home office experience capable of handling the bonding department of a progressive 
casualty company. 

—Charles G. Hallowell has resigned from the Federal Union Surety of In- 
dianapolis as assistant secretary to become manager of the surety department of 
Aittna Accident and Liability for Managers Doble and Throck- 
morton. 


Indiana, under 


THE SPECTATOR 





COMPANIES “AND. AGENTS: 


Girard Life Insurance prewar Philadelphia. 


The financial strength and soundness of the Girard Life Insurance Com- 
pany of Philadelphia is a source of great satisfaction to its officers and 
directors, and should be, and doubtless is, to its policyholders and 
stockholders also. Its assets are now nearly three times the size of its 
policy liabilities. Last year the Girard Life wrote $1,186,035 of new in- 
surance and added to the amount outstanding $697,712, bringing that 
item up to $4,476,031. The gain is equal to 59 per cent of the total 
business written, showing that a persistent class of business is being 
secured. Receipts for the year amounted to $214,515, of which $184,073 
was from premiums, and the company laid by from its income the sum 
of $79,898. A gain in admitted assets of $80,250 brought the total ad- 
mitted assets up to $791,965, of which $328,815 is invested in bonds and 
stock and $326,500 in first mortgage loans, both classes of securities 
yielding a satisfactory rate of interest. In every respect the company 
experienced a favorable year, and its policyholders know that their 
interests are well protected. Under the conservative, careful manage- 
ment of President Nathan T. Folwell, Vice-President Richard H. Wal- 
lace and Secretary Albert Short the company has gained the confidence 
and good will of the insurance fraternity as well as the insuring public, 
and the Girard Life will continue to grow along sound lines. 











United States Fidelity and Guaranty Company, Baltimore. 


A gain of over a million dollars in total income is one of the prom- 
inent features in the statement for 1911 of the United States Fidelity 
and Guaranty Company of Baltimore. Measured by all standards this 
corporation enjoyed another prosperous year, thereby maintaining its 
record of sixteen years unbroken and entered upon 1912 in stronger 
financial condition than ever before. The efficient agency force con- 
tributed to the company as a result of its year’s work net premiums 
amounting to $4,738,987, which sum is $962,843 more than in the previous 
year, and establishes another new record of increase. The great 
growth which these figures indicate appears even more striking when it 
is stated that the gain was 50 per cent greater than in 1910. The depart- 
ments, other than fidelity, surety, burglary and theft, are now fully 
established and contributed nearly one million dollars to the premium 
account last year. The net losses paid in 1911 amounted to $1,555,082, 
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indicating a loss ratio of 32.8 per cent of the net premiums written, 
which may be considered as highly favorable. 

On the financial side the company shows a gain in assets of $756,094, 
bringing the total now held up to $6,798,262. The liabilities include 
$2,445,735 for unearned premiums—a gain of $473,498—a loss reserve of 
$1,062,573, or $81,607 more than a year ago, while the surplus to policy- 
holders, including the capital of $2,000,000, is $3,022,289, indicating a 
gain in this important item of $139,944. These figures prove conclusively 
that the contracts issued by the company are backed by ample financial 
strength, and that all its obligations are fully provided for. The in- 
come from the company’s investments, which consist of gilt-edged se- 
curities, is sufficient to more than pay its dividends, therefore it no 
longer relies upon its business to pay dividends. During the year there 
was paid the usual dividend of eight per cent on the capital stock in 
addition to the gain made in surplus. In the current year the repre- 
sentatives of the company are making every effort to still further push 
the merits of their organization before the insuring public, with a 
view to carrying the premium receipts well over the five-million-dollar 
mark. 

The lines now written by this company include personal accident, 
health, liability, fidelity, surety, plate glass, steam boiler, burglary and 
theft, fly-wheel, automobile, property damage and workmen’s collective, 
in each of which it offers policy forms as liberal as any in the market. 
In the building up of this important company President John R. Bland 
has shown great ability as an underwriter and financier, as well as 
proving himself a masterly organizer. The United States Fidelity and 
Guaranty well deserves the patronage and support of the insuring 
public. 





Missouri Fidelity and Casualty Company, Springfield, Mo. 


The annual statement of the Missouri Fidelity and Casualty of Spring- 
field, Mo., as of December 31, 1911, shows ten months that is little 
short of remarkable. The company commenced a multiple line casu- 
alty business last March, with $250,000 capital and $368,000 assets, and 
on December 31 had total assets of $400,179, against liabilities of $148,- 
493, leaving the sum of $251,686 as a surplus for protection of policy- 
holders. Health, accident, plate glass, automobile, liability, team, work- 
men’s collective, burglary, steam boiler, surety and fidelity lines are 
now being written by the company in several States. The officers to 
whose integrity and business ability the rapid progress of this organi- 
zation is due are: Dr. J. R. Boyd, president; H. L. Schneider and 
W. L. Taylor, vice-presidents; L. E. Shattuck, treasurer; Keith McCanse, 
secretary, and W. L. Garrett, chairman of the board of directors. 





Union Casualty Insurance Company, Philadelphia, Pa. 


The Union Casualty Insurance Company of Philadelphia, Pa., has re- 
cently been examined by the Insurance Department of the State of Penn- 
sylvania as of December 31, 1911. The examiners carefully checked the 
items of income and disbursements and found them to be substantially 
as set forth in the company’s annual statement: Namely, $226,641 and 
$122,740, respectively. In analyzing the assets of the company a valu- 
ation of $175,000 was put on its real estate, which consists of the home 
office property in Philadelphia, because that sum was understood to be 
the purchase price at which it has recently been sold to reliable parties. 
The bonds were examined and found to consist of Philadelphia and 
Cleveland (Ohio) municipals. The cash on hand was also carefully veri- 
fied, while the premiums in course of collection were checked and found 
to be less than one-half the amount outstanding December 31, 1910. The 
total assets amounted to $352,537. On the liability side of the state- 
ment the liability loss reserve, the unearned premiums and the com- 
missions and brokerages and other liabilities were carefully worked out 
and found to be adequate. 

The examination was conducted by William J. Roney, examiner-in- 
chief, and F. J. Cummiskey, assistant examiner, assisted by Albert G. 
Costello. Their concluding remarks as to the status of the company are 
as follows: 

It would seem from this examination that the company is in a pros- 
perous condition. Its assets are well and conservatively invested and 


the condition of the claim papers show that the intent of the company 
has been to quickly and fairly pay all adjusted claims. 





Spectator Fire Chart. 

The forty-fourth edition of The Fire Insurance Pocket Index, published 
by The Spectator Company, has been issued. A well-known publica- 
tion, the latest issue of which is fully up to the standard of former 
editions. Price 25 cents. The Spectator Company, 135 William street, 
New York.—The Standard. 
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The Firemans Fund Insurance Company of San Francisco. 

Although it is known throughout the world, by reason of its ex- 
tensive fire and marine insurance operations, the Firemans Fund 
Insurance Company of San Francisco is equally well known because 
of the unique record which it established a few years ago by paying 
about $11,000,000 of losses due to a single conflagration, which, it may 
be said, had been regarded by fire underwriters and others as being 
beyond the range of possibility. The Firemans Fund had always been 
managed with great efficiency, and its stock had been a paying invest- 
ment for its holders; but that the latter would voluntarily assume to 
meet, dollar for dollar, liabilities almost instantaneously placed upon 
the company to an amount nearly $4,000,000 beyond its entire assets, 
was hardly to have been anticipated by the most optimistic believer 
in the company. Yet this is what was done, and the difficult, self- 
imposed task was carried to completion by the executive officers, 
backed by the stockholders. The situation may be briefly summed up 
as follows: On January 1, 1906, the Firemans Fund _ possessed 
$7,232,552 of assets; in 1906 it incurred about $11,000,000 of losses 
by the San Francisco conflagration in addition to its normal losses 
elsewhere, and after paying or providing for all its liabilities had, at 
the end of the year 1907, $5,938,099 of assets and a net surplus of 
$806,922 over its capital and all liabilities. This is certainly a most 
remarkable record, and one which has never been paralleled in the 
annals of fire insurance. It is the more notable when it is borne 
in mind that not only the company, but its principal stockholders, had 
been heavy losers by the conflagration. Such a performance, whereby 
the Firemans Fund lived up to the highest possible ideal of loss- 
paying duty, won for the company the unlimited confidence of agents 
and propertyowners the world over, and has undoubtedly been in- 
fluential in helping the company to make its handsome record of 
progress since the conflagration. Every thinking man should be glad 
to see the strength of the Firemans Fund growing from year to year, 
knowing that the stockholders would stand back of every policy to 
the last penny, in event of another conflagration calling for heavy 
disbursements. 

It will be agreeable news to the thousands of agents and policy- 
holders of the Firemans Fund that the company made excellent 
advances in all important features of its business during the year 
1o11. Its net gains from underwriting and investments were about 
$375,000; but of this sum only $180,000 were disbursed as dividends to 
stockholders, while $195,000 were added to surplus for the protection 
of policyholders. Among the increases noted are the following: In 
assets, $578,962; in unearned premiums, $324,577; in net surplus, 
$195,080; in net premiums written, $485,440. On January 1, 1912, the 
company had resources amounting to $8,649,592, including bonds and 
stocks valued at $5,134,149; real estate appraised at $557,000 (including 
the company’s home office property, valued at $550,000) ; mortgage 
loans to the amount of $787,464; collateral loans, $254,732; cash in 
office and banks, $674,095; agents’ balances, $1,056,111; bills re- 
ceivable taken for marine and inland risks, $22,028; interest accrued, 
$85,113; other assets, $78,900. The capital was $1,500,000, and the 
liabilities, including $45,000 set aside for future dividends, and an 
unearned premium fund of $3,714,708, amounted to $4,568,131, leaving 
a net surplus of $2,581,461, and a surplus as to policyholders of 
$4,081,461. So satisfactory an outcome of the business of a year 
which has been deemed a generally unprofitable one in fire under- 
writing should be most gratifying to all connected with the company 
or who have its interest at heart. Since its organization in 1863, the 
Firemans Fund has received net premiums aggregating $80,883,235, 
and has paid losses amounting to $47,660,829, and dividends of 
$4,596,000. From a value of much less than nothing, following the 
great fire in 1906, the stock of the Firemans Fund has come to be 
worth $272.09 per $100 of par value. The dividends and addition to 
surplus during the past year amounted to twenty-five per cent upon 
the stock, of which twelve per cent went to stockholders and thirteen 
per cent went to augment surplus, affording that much additional 
protection to policyholders. The successful administration of the 
company’s affairs last year was evidenced by a loss ratio of but 56.5 
per cent, with an expense ratio (including expenses of adjustment and 
settlement of losses) of only 37.1 per cent. 

The broad-minded policy followed by the Firemans Fund in recog- 
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nizing no narrow legal limit to its liability under its policies involved 
in the San Francisco conflagration, but in accepting the moral obliga- 
tion of payment in full, has received its merited reward in increased 
financial profit and strength, with an ever-widening field of usefulness, 
as indicated by the subjoined tabulation. 

In connection with items shown for the year 1906, it should be 
borne in mind that they represent the combined assets and surplus 
of the old Firemans Fund Insurance Company and the (temporary) 
Firemens Fund Insurance Corporation, on December 31, 1906, when 
their combined capital was $1,800,000; and the premiums represent 
those of the two companies after deducting the sum paid by one to the 
other for reinsurance; also that the 1907 premiums include nine 
months’ writings of the old company and $2,500,000 received from the 
Corporation for reinsurance: 


YEAR ENDING Reinsurance Net Net Prem’s 
DECEMBER 31. Assets, Reserve. Surplus. Received. 
on ETS $741,488 $244,604 $153,172 $474,224 
ee 1,520,895 407,909 268,332 755,504 
ae SEE 2,431,718 797,619 484,438 1,237,789 
MOA asc eisioiete ere 3,240,861 1,222,299 846,268 1,706,819 
ic 3,884,381 1,316,823 1,312,721 1,808,930 
TQOO 6:5) e:e:sieeeie 4,013,676 1,413,288 1,341,868 1,920,676 
IQOI........... 4,579,013 1,706,915 1,542,555 2,355,969 
iC a a re 5,202,588 2,081,154 1,800,722 *3,126,584 
00) a 5,858,820 2,330,242 2,156,119 *3,250,157 
cc ee 6,526,440 2,875,715 2,233,912 * 4,265,388 
TOO seea:seeows a 7,232,552 3,031,730 2,718,145 *3,921,480 
AD. 6 cervvess 7,394,704 2,676,478 928,269 *3,564,477 
A 5,938,099 2,870,737 806,922 5,750,265 
a 6,452,212 2,941,901 1,209,639 * 4,217,207 
TOO. :6.0:06:sie00ce. ore 7,431,402 3,180,066 2,014,857 *4,645,112 
TQUOs.6is:6-5i0,6-026.0:0 8,070,629 3,390,131 2,380,381 *5,002,234 
A i a 8,649,592 3,714,708 2,581,462 *5,487,674 


* Net premiums written. 

The officers of this conspicuously well-managed company, who are 
entitled to the credit for carrying it through the period of stress into 
its present position among the leading companies of the world, are: 
William J. Dutton, president; Bernard Faymonville, vice-president ; 
J. B. Levison, second vice-president; Louis Weinmann, secretary ; 
A. W. Follansbee, Jr., marine secretary; Herbert P. Blanchard and 
John S. French, assistant secretaries; Thomas M. Gardiner, treasurer. 

The Firemans Fund has a finely organized agency plant comprising 
thousands of agents throughout the United States for fire, inland and 
ocean marine and automobile insurance, and is also represented for 
marine business by general agents in Honolulu, Shanghai, Manila, 
Hong Kong and London. Outside of the territory directly under 
the jurisdiction of the home office, the United States is divided into 
four departments, which are managed by prominent and efficient 
underwriters as follows: A. K. Simpson, manager Eastern depart- 
ment, Boston, Mass.; John Marshall, Jr., and F. H. McElhone, as- 
sociate managers Western department, Chicago, IIl.; Edgar S. Wilson, 
manager Southeastern department, Macon, Ga.; Franz Herrmann & 
Co., managers Atlantic marine department, New York. Joseph 
Hadley represents the company’s European Marine Agency at London, 
England. The company and its department managers are constantly 
kept in touch with the agency force by a corps of well trained special 
agents. During the past few years the Firemans Fund has specialized 
on automobile insurance, and its liberal policy and favorable adjust- 
ments have given it a wide popularity in this branch. 

The Firemans Fund is a company whose policy any intelligent per- 
son may be well satisfied to buy or to sell, with the assurance that the 
company can be thoroughly depended upon to comply with the spirit 
as well as the letter of its contract. 








TOO LATE FOR CLASSIFICATION. 


—Norman R. Moray, manager of the burglary and plate glass insurance depart- 
ments of the Great Eastern Casualty of New York, has been elected third vice- 
president of the company. Mr. Moray began his career in the above line with 
the United States Fidelity and Guaranty of Baltimore during 1900, and since has 
been identified at different times with the National Surety of New York, the 
American Bonding of Baltimore and the Great Eastern Casualty of New York. 


—William S. Wensley, executive manager of the Middle States Inspection 
fureau, delivered a most interesting address Tuesday evening before the “Round 
Table Order’? of the Insurance Society of New ey on “Inspections.” He 
presented a pictorial example of an ideal inspector and outlined to some extent 
the difficulties to be met with in making an inspection. After the lecture an in- 
structive discussion followed on the qualifications of an inspector and the methods 
of training new men. 
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